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This document contains information on the possibilities for realization of published forecasts as well as forecasts for 
future periods and also data representing inside information under Art. 7 Regulation (EU) No 596/2014 on market abuse 
(Market Abuse Regulation). This information could significantly affect the price of the shares issued by the company. 
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I. Information on the important events that have occurred during the first half of the year and 

their impact on the financial results 

The general meeting of the shareholders of Stara Planina Hold Plc, held on June 5th, 2025 

adopted a resolution for the amount of BGN 6 544 630.42 to be paid in the form of 2024 dividend under 

the following parameters: 

1.1. gross dividend per share: BGN 0.31579; 

1.2. initial date for dividend payment - August 1st, 2025; 

1.3. term for dividend payment – 6 months; 

1.4. dividend shall be paid under a contract with Central Depository AD and through the 

branches of International Asset Bank AD. 

The amount of this dividend keeps on being the largest in the history of the company. The total 

amount of the distributed dividends for the shareholders of Stara Planina Hold Plc so far exceeds BGN 

62.15 million. The initial investment in the holding has a dividend coverage of 35.5 times. 

The total amount of accrued dividends for the 2024 financial year expected to be received by 

Stara Planina Hold Plc c amounts to BGN 5 776 088.  

There are no other significant events occurred since the beginning of the financial year that 

have affected the results in the financial statements apart from the escalating tensions over trade 

policies in a global context, the ongoing military conflicts in Ukraine and the Middle East and their 

resulting negative effects on economic activity, trade relations, price of basic raw materials, including 

energy, and inflation. The continuing decline in the growth rates of the European economy and the 

increasing geopolitical uncertainty globally are factors that affect the overall activities of the companies 

in the group of Stara Planina Hold Plc and their business results. 

Detailed information about the important events that have occurred since the beginning of the 

financial year to the end of the reporting six months of 2025 for Stara Planina Hold Plc, as well as other 

information that could be important for investors, is regularly disclosed by the company in accordance 

with the regulatory requirements through the information media X3 News. 

  

ІІ. Description of major risks and uncertainties confronting the issuer during the rest of the 

financial year 

As a holding company Stara Planina Hold Plc does not perform independent commercial 

operations and the company has focused its activities primarily on the management of the subsidiaries 

and associates in the Group.  Therefore, a significant effect on the financial standing of Stara Planina 

Hold Plc has the direct dependence on the financial standing of the subsidiaries and associates whose 

operations are primarily export-oriented - mainly to the countries of the European Union. 

Major risks and uncertainties for Stara Planina Hold Plc are related to the possibility for the actual 

income from a given investment not to correspond to the expected one which is conditioned by the 

successful activities of the companies in the Group. In this sense, the main risks for Stara Planina Hold 

Plc and the companies in the Group for 2025 and in the more distant future are: 

Overall macroeconomic risk: Macroeconomic conditions and trends for the development of the 

market and the macro environment where the companies operate represent a systematic risk that 

cannot be managed and controlled by the corporate board of the holding and those of the companies in 

the Group but has a significant impact on the activities and results of the enterprises. 

According to the ECB's June 2025 Economic Bulletin, experts expect global real GDP to grow by 

3.1% in 2025 which is a slowdown from the 3.6 % growth reported last year. Global real GDP growth is 

forecast to decline further to 2.9 % in 2026 before stabilizing at 3.2 % in 2027. Compared to the March 

2025 macroeconomic projections, global growth for both 2025 and 2026 has been revised downwards 

by 0.3 percentage points, while for 2027 it remains unchanged. The deterioration in growth prospects is 

http://www.x3news.com/?page=News&uniqid=60fe80252e44d
https://www.sphold.com/en/subsidiaries
https://www.sphold.com/en/subsidiaries
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visible in all key economies but is particularly pronounced in the United States and China. Tariffs and 

political uncertainty are two main factors behind the downward revisions. 

According to the ECB, the outlook for economic growth in the euro area has been dampened by 

trade tensions and heightened global uncertainty. Overall, these effects are expected to be partially 

offset by stronger-than-expected economic activity in the first quarter of 2025, likely due to an 

acceleration in exports in light of expected higher tariffs. In the medium term, economic activity is 

expected to be supported by the recently announced new fiscal measures. According to experts, GDP 

growth will average 0.9 % in 2025, 1.1 % in 2026 and 1.3 % in 2027. 

According to the European Commission's spring 2025 economic forecast as of 19 May, 2025, 

growth outlook has been revised downwards significantly. This is largely due to the weakening outlook 

for global trade and increased uncertainty over trade policy. Real GDP is projected to grow by 1.1% in 

2025 in the EU and by 0.9 % in the euro area, broadly at the same pace as in 2024. In 2026, growth is 

expected to accelerate to 1.5 % in the EU and 1.4 % in the euro area. The EC projects global growth 

outside the EU to be 3.2 % in both 2025 and 2026, down from the 3.6 % forecast in autumn 2024. This 

downward revision largely reflects the weakening outlook for both the US and China and the even 

sharper slowdown in global trade. As a result, EU exports are expected to grow by only 0.7 % this year. 

In 2026, export growth is expected to accelerate to 2.1 %. 

Pursuant to data of the National Statistical Institute in June 2025 the total business climate 

indicator increased by 1.9 points compared to the previous month (from 19.8% to 21.7%). The 

composite indicator "business climate in industry" remains approximately at its level from the previous 

month (from 18.2 % to 18.4 %). Industrial entrepreneurs assess the current production activity as 

favorable, while their expectations for the activity in the next three months are reserved. The uncertain 

economic environment and the shortage of labor force continue to be the main problems for business 

development. 

According to the BNB Macroeconomic Forecast of June 2025, the Bulgarian economy will grow 

by 2.9 percent this year and for the following year, 2026, growth of 2.7 percent is expected. This 

represents an increase compared to the previous forecast by 0.1 percentage points and by 0.5 

percentage points for this and next year, respectively. However, the central bank lowers its 

expectations for GDP growth in 2027 from 3.1 percent to 2.7 percent, or a downward revision by 0.4 

percentage points.  

According to the Global Economic Prospects Report published in June 2025, the World Bank 

expects the growth of the Bulgarian economy to slow to 2 percent in the current year compared to 2.8 

percent in 2024. The institution expects a slow recovery in growth by 2027 as for 2026 the forecast is 

for a 2.2 % GDP growth, and for 2027 – 2.4 %. 

The trend of continued decline in the Bulgarian industry is also confirmed by the preliminary 

seasonally adjusted data of the National Statistical Institute, showing that in May 2025 the Industrial 

Production Index, that measures changes in production and turnover values of Bulgarian industrial 

enterprises and aims to measure the average change in the value of production between two points in 

time, reported a decrease by 6.6 % compared to May 2024 and an increase by 0.5 % compared to the 

previous month. After more than two years of negative values on an annual basis with growth recorded 

only in September and November 2024, since December it has been reporting a downward trend for six 

months. On an annual basis, a decline in industrial production was recorded in the production and 

distribution of electricity, heat and gas - by 26.6%, and in the manufacturing industry - by 2.0%, while an 

increase was recorded in the processing industry - by 8.4 %. 
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Change in the Industrial Production Indices compared to the same month of the  

previous year (Calendar-adjusted) 

 
                    Source: NSI 

The interest rate risk is related to changes in the levels of the market interest rates, which could 

lead to an increase in the interest expenses and a corresponding decrease in the financial result of the 

companies in the Group.  

At its meeting on June 5, 2025, the Governing Council decided to reduce the three main ECB 

interest rates by 25 basis points, with the new key interest rates taking effect on June 11, 2025. The 

ECB's interest rate downward revision is the eighth in a row since the institution began its monetary 

policy easing cycle in June 2024, and the fourth since the beginning of 2025. Thus, the deposit rate 

(which banks receive for depositing funds overnight with the ECB) was reduced by 0.25 percentage 

points to 2 percent. The other two key rates - the main refinancing rate (the rate at which commercial 

banks can borrow funds from the ECB for a period of one week) and the marginal lending facility rate 

(which banks pay when they borrow overnight funds from the ECB against collateral) - are also cut by 

0.25 percentage points to 2.15 and 2.40 percent respectively. The ECB said that inflation was currently 

around 2 percent, the medium-term objective set by its Governing Council, and was expected to 

stabilize sustainably around this medium-term target. Particularly in the current environment of 

increasing uncertainty, the ECB Governing Council said it would follow a data-led approach to 

determining the appropriate stance of monetary policy. 

According to BNB data, the main interest rate for the first half of 2025 reports a gradual decrease 

from 2.95 percentage points as of 01.01.2025 to 2.07 percentage points as of 01.06.2025. 

 
                                                Source BNB 

Inflation risk is related to the probability for the purchase prices of goods and services to increase 

significantly which leads to lower incomes, shrinking consumers’ demand and limiting the country's 

economy growth. Inflation can directly affect the real return on a given investment since with high 

inflation, even high nominal incomes can appear to have a negative nominal return. 

According to NSI data, in June 2025, the monthly inflation measured by the HICP was 0.4 %, and 

the annual inflation for June 2025 compared to June 2024 was 3.1 %. Inflation since the beginning of 

the year (June 2025 compared to December 2024) was 1.8 %, and the average annual inflation for the 

period July 2024 - June 2025 compared to the period July 2023 - June 2024 was 2.8%. The 

2.95 2.82
2.59

2.39 2.24
2.07

01.01.2025 01.02.2025 01.03.2025 01.04.2025 01.05.2025 01.06.2025

BNB base interest rate
01.01.2025 г. - 01.06.2025 г.

https://www.nsi.bg/en/press-release/industrial-production-indices-8031
https://bnb.bg/Statistics/StBIRAndIndices/StBIBaseInterestRate/index.htm
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accumulated inflation measured by the HICP for the last three years (June 2025 compared to June 

2022) was 13.9 %, and for the last five years (June 2025 compared to June 2020) was 33.8 %. 

According to Eurostat data, despite the reported acceleration of inflation for the month of June, Bulgaria 

continues to meet the price stability criterion for the euro area. In June 2025, the countries with the 

lowest average annual inflation for the last 12 months were Ireland (1.2 per cent), France (1.4 per cent), 

Italy and Finland (both 1.5 per cent). This means that the reference value for fulfilling the price stability 

criterion in June amounted to 2.86 per cent, which is above the reported average annual inflation in 

Bulgaria of 2.8 per cent. 

According to the June 2025 ECB’s staff macroeconomic projections for the euro area, inflation is 

expected to decline in 2025, reaching a low of 1.4 % in the first quarter of 2026, before rising again to 

2.0% in 2027. The decline in headline inflation in 2025 is expected to be partly driven by negative 

energy inflation, following the recent decline in oil and wholesale gas prices. HICP inflation excluding 

energy and food is expected to decline, driven by services, as the effects of lagged price adjustments in 

some goods fade, wage pressures subside and lower energy prices feed through to the price-setting 

chain. Compared with the March 2025 projections, The outlook for headline HICP inflation has been 

revised downward by 0.3 percentage points for both 2025 and 2026, due to lower assumptions for 

energy commodity prices and the appreciation of the euro, while it has not been revised for 2027. 

According to the ECB, the outlook for inflation in the euro area is more uncertain than usual due 

to the unstable global trade policy environment. It is possible that falling energy prices and an 

appreciation of the euro could have an additional downward impact on inflation. Such a trend could be 

strengthened if higher tariffs lead to weaker demand for euro area exports of goods and services and 

redirection of exports from countries with excess capacity to the euro area. 

In its new June 2025 economic forecast, the OECD revised its inflation forecast downwards, 

saying that “higher trade costs, particularly in countries that raise tariffs, will also push up inflation, 

although their impact will be partly offset by lower commodity prices.” The OECD’s inflation outlook 

shows a notable gap between the US and some of the world’s other major economies. While the G20 is 

expected to post 3.6 % inflation in 2025, compared to 3.8 % in the March forecast, the US forecast has 

been raised to 3.2%, compared to 2.8 % previously. 

The Bulgarian National Bank has also revised its expectations for annual inflation in Bulgaria 

upwards for this and the next two years. According to the BNB's macroeconomic forecast from June 

2025, annual inflation, measured by the harmonized index of consumer prices, is expected to 

accelerate to 3.8 % at the end of 2025, compared to 3.5 % expected in the March forecast (at 2.1 % at 

the end of 2024), and average annual inflation to reach 3.6 % in 2025 (at 2.6 % in 2024). In 2026, 

annual inflation is also expected to reach 3.8 %, compared to 2.5 % indicated in the interim edition of 

the macroeconomic forecast, and in 2027 inflation is expected to reach 3 %, which is a revision of 0.4 

percentage points compared to the March forecast. The main pro-inflationary factors for Bulgaria in 

2025 are related to domestic dynamics, such as the increase in labor costs and the high growth of 

private consumption. 

The systematic currency risk is the probability of a possible change in the currency regime of the 

country (currency board) which would lead either to the devaluation of the lev or to the appreciation of 

the lev against foreign currencies. According to the current legislation in the country, the Bulgarian lev is 

fixed to the common European currency - euro in the ratio EUR 1 = BGN 1.95583.  

On 08.07.2025, Bulgaria received the last necessary approval for its accession to the euro area 

from 1 January 2026. After the European Parliament voted for our country to join the euro area, the 

Council of the European Union for Economic and Financial Affairs (ECOFIN) approved three legal acts, 

which complete the approval process - on the adoption of the euro by Bulgaria from 1 January 2026 in 

accordance with Article 140, paragraph 2 of the TFEU; on the introduction of the euro in Bulgaria in 

accordance with Council Regulation (EC) No 974/98; and on the exchange rate of EUR 1 = BGN 

1.95583 for Bulgaria in accordance with Council Regulation (EC) No 2866/98. This successfully 
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completed the approval process for our membership application and our country will officially join the 

euro area from 1 January next year. 

The currency conversion will be carried out at the fixed rate of EUR 1 = BGN 1.95583 therefore 

there is no risk of depreciation of the leva against the European currency, but there is a risk of adverse 

changes in the euro exchange rate against other major currencies, such as the US dollar, Swiss franc, 

British pound, etc. 

Given the export orientation of most of the companies in the group of Stara Planina Hold Plc, 

changes in the values of currencies have a certain effect and are a risk factor for their activities. 

Exchange rates affect revenues from sales abroad and the cost of deliveries of imported raw materials 

as they largely compensate each other. Due to the fact that these companies make their main 

payments in BGN and EUR and realize the main part of their sales revenues in EUR, the impact of this 

risk on their activity is significantly reduced. The management of the holding observes the movement of 

the exchange rates and takes measures to avoid the negative consequences of their change. 

The political risk is the probability of occurrence of serious domestic political upheavals that will 

lead to a negative change in the government's economic program and its priorities for economic 

development, as a result of which the environment where companies operate will change in a negative 

direction, and investors will suffer losses. The degree of political risk is determined by the probability of 

changes in an unfavorable direction of the government's long-term economic policy, which may have a 

negative impact on investment decisions.  

As of the date of this report, the political instability in the country over the past four years does not 

appear to have been sustainably overcome and continues to be assessed as a major factor negatively 

affecting not only economic activity and business environment but also all public systems in the country, 

mainly due to the seriously undermined principle of the rule of law, which gives rise to legal and 

economic uncertainty. The implementation of our country's 2025 budget, which maintained record high 

levels of both expenditure and revenue, raises growing concerns about long-term fiscal sustainability, 

especially in the context of the Ministry of Finance's data that the budget balance as of June 2025 is 

negative at BGN 3 353.6 million (1.5 % of the projected GDP). It is formed by a national budget deficit 

of BGN 2 317.1 million and a deficit under European funds of BGN 1 036.4 million. At the same time, in 

order to provide the necessary resources for refinancing the debt in circulation, financing the planned 

state budget deficit and securing the liquidity position of the fiscal reserve on 15.07.2025 the Ministry of 

Finance placed Eurobonds with a total value of EUR 3.2 billion (about BGN 6.25 billion). With the 

placement of the two new issues, the total amount of loans that Bulgaria has withdrawn in 2025 

reaches BGN 16.18 billion with a maximum amount of new state debt that can be assumed during the 

year of BGN 18.9 billion. Currently, the financing of the budget deficit, as well as the repayment of old 

debts, amount to BGN 11 billion. In 2025, Bulgaria will pay 60% more interest on the loans – BGN 1.6 

billion. In the conditions of excessive deficit and the need for stability of public finances, this budget 

policy of the government, which leads to a drastic increase in spending and the accumulation of new 

budget deficits financed with new state debt, gives reason for serious concern that Bulgaria has already 

entered a debt spiral. According to the business which has repeatedly criticized the adopted 2025 

budget, such a policy does not increase the competitiveness of the economy and does not create the 

prerequisites for increasing economic growth, and hence - a lasting increase in people's incomes and 

living standards. 

The uncertainty regarding Bulgaria's public finances policy is also at the heart of the concerns of 

the rating agencies, which, following the key approvals for Bulgaria's adoption of the euro on January 1, 

2026, upgraded our country's credit rating. On July 11, international rating agencies Fitch Ratings and 

S&P Global Ratings upgraded Bulgaria's long-term foreign currency credit rating to 'BBB+' with a stable 

outlook, which is the highest level of mid-range investment-grade ratings, but stressed that risks to the 

country's economy remain. Scope Ratings also upgraded Bulgaria's long-term local and foreign 

currency credit rating from 'BBB+' to 'A-' and revised the outlook from positive to stable, but the agency 

pointed out that "institutional weaknesses and recurring episodes of political instability, demographic 
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pressures and vulnerability to shocks remain key credit constraints." Increased pressure on public 

finances is the main risk that the three major rating agencies see facing the Bulgarian economy now. 

Giving in to the temptation to spend significantly more public funds, further deterioration of public 

finances, continued political instability or a renewed political crisis with a potential loss of effective 

control over spending could even return its rating to its old level. S&P Ratings would downgrade 

Bulgaria's credit rating in the event of larger deficits than the agency's forecasts, which are for 3% this 

year, 3.1% in 2026 and 2027 and 3.2% in 2028. S&P also sees a risk to the budget in increased 

defense spending in the medium term and weaker revenue growth, which were too ambitiously 

overestimated in 2025. With a 33 % growth in VAT revenues set in the budget, for example - the largest 

source of revenue in the budget - data as of May indicate a growth of 15 %. 

At the same time, in the annual report on the rule of law in the EU published on 8 July 2025, the 

European Commission reports that Bulgaria has made “limited progress” in implementing the 

commitments made. The European Commission expresses its serious concern about the state of the 

rule of law in Bulgaria in 2025 and recalls that after 2023, the reform has stalled, which calls into 

question the sustainability of key changes in the judiciary and the fight against corruption. One of the 

most serious problems outlined in the report is the extremely low trust in the judiciary, both among 

citizens and businesses. According to the Commission’s data, only 27% of citizens and companies 

assess the independence of the courts as “good”, which is a slight increase compared to 2024, but a 

significant decrease compared to 2021, when 32% of citizens and 43% of companies had a similar 

opinion. 

In addition, according to the 37th edition of the World Competitiveness Ranking for 2025 of the 

Institute for Management Development - Switzerland (IMD), published on June 17, in 2025 Bulgaria 

ranks 57th out of a total of 69 countries, advancing by only one position compared to last year when it 

was ranked 58th, but out of 67 economies. Compared to the previous year, 2024, our country has 

recorded a decline in terms of economic efficiency (from 45th to 50th place) and business environment 

(from 65th to 67th place). For comparison, compared to 2020, Bulgaria has deteriorated by 9 positions, 

and compared to 2009 - by 19, which places it among the most uncompetitive economies in Europe. 

Some of the leading challenges and opportunities for improving Bulgaria’s competitiveness in 2025, 

identified in the report by the Center for the Study of Democracy, are related to corruption, lobbying, 

and the state of the judiciary, which act as a deterrent to investment and distort market competition and 

reforms. Opportunities for improvement include strengthening the rule of law and reducing corruption, 

which will improve the business environment and attract investment. Investments in employee training, 

improving the education system, achieving greater synchronization between business and education, 

facilitating the import of qualified labor, and increasing the motivation for the return of young and 

educated personnel can significantly improve the efficiency of the labor market. 

Last but not least, according to information from 13.06.2025, Bulgaria remains on the "grey" 

money laundering list of the global supervisory body Financial Action Task Force (FATF) and continues 

to be subject to enhanced monitoring. Croatia, Mali and Tanzania have been removed from the FATF 

"grey" list and Bulgaria remains the only European country included along with countries such as 

Burkina Faso, Cameroon, the Democratic Republic of Congo, Haiti, Kenya, Nepal, etc. 

Political uncertainty is at the root of the slowdown in private sector investments, while at the same 

time delaying the practical implementation of the structural measures needed to accelerate the 

absorption of funds from the Recovery and Resilience Plan. So far, Bulgaria has received EUR 1.37 

billion under the Recovery and Resilience Mechanism as part of its first payment. In this regard, on 

02.07.2025, the European Commission approved the changes proposed by our country to the Recovery 

and Resilience Plan, as well as the projects and reforms included in the REPowerEU chapter. The plan 

is worth EUR 6.17 billion and covers 50 reforms and 51 investments, maintaining a focus on the green 

transition with 49% of the funds allocated to climate measures, as well as on the digital transition - with 

20.6 % of the total expenditure allocated to measures to accelerate digitalization. The EC announced 

that it "will approve subsequent payments based on progress in the implementation of the investments 
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and reforms outlined in Bulgaria's amended Recovery and Resilience Plan" and on July 23, 2025, our 

country resubmitted a request for payment under the NRRP in the amount of EUR 653 million, but 

whether the second payment will be received in the budget by the end of the year is still unclear. 

In addition, the price of electricity in Bulgaria continues to be among the highest in all of Europe, 

according to the actual data on electricity trading on the energy exchanges in the European Union, and 

the price of electricity in Europe continues to be significantly higher compared to Asia and North 

America. This puts European, and therefore Bulgarian, business at a disadvantage in terms of 

competition. At the European level, the historical divisions between Eastern, Central-Western and 

Northern Europe still have an impact on network capabilities, which is why efforts to improve 

connectivity towards the integration of national energy networks in a broader European context should 

be significantly accelerated. The “Green Deal” also remains a key challenge, which urgently and in a 

short time must be seriously revised so that it does not become a brake on industrial development. 

Internationally, in the context of the current geopolitical situation, risks for Bulgaria are 

increasingly linked to European policies. On the one hand, they stem from the failure to achieve 

sustainable results in relation to our country's commitments to implement serious structural reforms in 

accordance with EU policies. On the other hand, the effectiveness of common European policies in the 

field of trade relations with the US and other trading partners, reindustrialization through the reduction 

of overregulation, bureaucracy costs and recalibration of the "Green Deal" and the rapid creation of 

effective mechanisms for the equal provision of energy resources at competitive prices for all 

participants in the European energy market are the basis for the possibility of preserving and increasing 

the competitiveness of the European and, in particular, the Bulgarian economy. 

Regulatory risk is related to the impact of the existing regulatory framework at national and 

European level or its change, as well as the potential possibility of imposing sanctions as a result of 

non-compliance with this framework. 

In recent years, Bulgarian and European businesses have continued to be increasingly affected 

by the intensively strengthening European and national regulation in many areas, including an 

increased focus on sustainability issues. The trend of continued increase in the administrative burden 

on business in the absence of reasonable and adequate reliefs is strongly increasing the costs required 

to comply with the new regulation and the related reporting requirements. The ongoing deterioration of 

the business environment in the European Union, expressed in high energy price levels, the imposition 

of numerous regulations that significantly increase the administrative burden on business, along with 

new geopolitical challenges, continues to demotivate entrepreneurial activity and leads to an outflow of 

capital from Europe, a decrease in competitiveness and hinders economic growth. Over the past five 

years, the European economy has lost 5 percentage points of its global share, as the EU's share in the 

global economy has fallen from 21% to 16%. 

At national level, the lack of serious structural reforms aimed at introducing strict fiscal 

consolidation measures could lead to an increase in the tax and social security burden for businesses 

and those working in the private sector, which will have an additional negative impact on economic 

activity, along with the expected effects of global geopolitical changes. According to business analyses, 

the tax burden in Bulgaria is currently higher than the European average with a broad tax base on 

which low rates are applied. An increase in taxes would not guarantee an increase in budget revenues, 

but would lead to a decrease in economic growth and investments. 

In addition to the indicated systematic risks, the activities of the companies in the group of Stara 

Planina Hold Plc are related to non-systematic risks such as industry risk, concerning the state and 

trends for development of a given industry as a whole and a company risk arising from the specifics of 

the company.  

Four of the companies in the investment portfolio of Stara Planina Hold Plc (stock exchange code 

SPH) are public companies which is a precondition for limiting the liquidity risk. These are: M + S 

Hydraulic Plc MSH, Hydraulic Elements and Systems Plc HES, Elhim Iskra Plc ELHM  and Bulgarian 

Rose Plc ROZA. 

https://www.bse-sofia.bg/bg/issuer-profile/SPH/
http://www.x3news.com/?page=Company&BULSTAT=123028180
http://www.x3news.com/?page=Company&BULSTAT=838168266
http://www.x3news.com/?page=Company&BULSTAT=112013939
http://www.x3news.com/?page=Company&BULSTAT=115009344
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Additional information about the risks the public companies in the Group of Stara Planina Hold 

Group Plc face is presented in the interim reports of the companies, published in accordance with the 

regulatory requirements:  

M+S Hydraulic Plc, Kazanlak: link 

Hydraulic Elements and Systems Plc, Yambol: link 

Elhim Iskra Plc, Pazardzhik: link 

Bulgarian Rose Plc, Karlovo: link 

 

Impact of the main risks and uncertainties 

 

According to the ECB’s June 2025 Economic Bulletin, downside risks to economic growth remain. 

Further escalation of global trade tensions and the associated uncertainty could weigh on euro area 

growth by dampening exports and dampening investment and consumption. Deteriorating financial 

market sentiment could lead to tighter financing conditions and greater risk aversion, dampening the 

propensity of businesses and households to invest and consume. Geopolitical shocks, such as the war 

in Ukraine and the conflict in the Middle East, remain major sources of uncertainty.  

The outlook for euro area inflation is more uncertain than usual, reflecting the volatile global trade 

policy environment. Falling energy prices and an appreciation of the euro could have an additional 

disinflationary impact. Such a trend could be reinforced if higher tariffs lead to weaker demand for euro 

area exports of goods and services and a shift of exports from countries with excess capacity to the 

euro area. Trade tensions could lead to more volatility and risk aversion in financial markets, which 

would dampen domestic demand and consequently also lower inflation.  

In the current geopolitical context, the ECB considers that it is even more urgent for fiscal and 

structural policies to make the euro area economy more productive, competitive and resilient. 

Governments should ensure sustainable public finances in line with the EU economic governance 

framework and prioritize essential structural reforms and strategic growth-enhancing investments. 

Against this background and in complete contradiction to the intentions announced in February 

2025 for active deregulation to support and promote the competitiveness of European business, on July 

16, 2025, the European Commission presented a record draft EU budget for the period 2028-2034 in 

the amount of almost EUR 2 trillion, according to which the contributions of the member states are 

maintained, but in order to cover the increased costs - especially related to security, green 

transformation and recovery after the pandemic - Brussels is relying on five new sources of revenue, 

including a new annual corporate tax for medium-sized companies that have a net annual turnover of 

over EUR 100 million in the EU. Two other sources of additional revenue are envisaged to come from 

redirecting part of the carbon quotas (ETS) revenues that currently go to national budgets, with an 

expected revenue for the EU budget of €9.6 billion per year, and revenues from a new "carbon border 

tax" that would be levied on imported goods from countries with weaker environmental regulations, with 

part of these funds, approximately €1.4 billion per year, also expected to go to the EU budget. 

Germany, the largest economy in the union, immediately reacted by rejecting the European 

Commission's proposal for a budget of EUR 2 trillion, arguing that "an overall increase in the EU budget 

is unacceptable at a time when all member states are making significant efforts to consolidate their 

national budgets." Germany and the Netherlands also expressed a position that the European 

Commission cannot tax companies because “the European Union has no legal basis for this.” The 

project also received sharp criticism from the Hungarian Prime Minister, who said that the new budget 

proposed by the European Commission for the period 2028-2034 "has no clear strategic foundations 

and would ruin the European Union." According to a Politico article, many positions of disagreement 

were expressed with the argument that the introduction of an additional tax “seems diametrically 

opposed to the goal of industrial competitiveness.”  

http://www.x3news.com/?page=Company&target=FinancialReport&BULSTAT=123028180&MESSAGE_TYPE=1
http://www.x3news.com/?page=Company&target=FinancialReport&BULSTAT=838168266&MESSAGE_TYPE=1
http://www.x3news.com/?page=Company&target=FinancialReport&BULSTAT=112013939&MESSAGE_TYPE=1
http://www.x3news.com/?page=Company&target=FinancialReport&BULSTAT=115009344&MESSAGE_TYPE=1
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In this context, the latest research by the consultancy EY on Europe’s attractiveness to investors 

in 2024, published on July 17, 2025q shows a 5 % decline in foreign direct investment in Europe and a 

16% decline in jobs with 45 % of companies surveyed saying that Europe’s approach to rules and 

requirements is reducing its attractiveness as an investment destination and that streamlining 

regulations and harmonizing approaches across member states could be essential to increase Europe’s 

investment attractiveness. The study also found that 37 % of companies have postponed, cancelled or 

scaled back their investment plans due to high electricity prices, complex regulatory requirements and 

geopolitical tensions. Based on the views of business leaders from 45 countries, EY offers a plan of 12 

collective steps to regain investor interest in Europe, which include reducing energy prices and 

increasing energy independence as a top priority; streamlining regulations and harmonizing approaches 

across member states; reducing corporate tax rates and predictability of the tax environment; a new 

trade strategy; protecting critical industries; accelerating the transition to low-carbon energy and 

simplifying access to decarbonization programs; stimulating investment in innovation, including artificial 

intelligence and clean energy, etc. 

The downturn in European industrial production continues as it loses competitiveness. One of the 

reasons is the high price of energy after the Covid crisis, the war in Ukraine and the suspension of 

Russian supplies. The price of energy in Europe is many times higher than that in direct competitors 

such as the USA, China, Turkey and India, which makes industrial products uncompetitive. For 

Bulgaria, the problem is even more serious, as the price of electricity in our country is about 20% higher 

than the average in the EU. The tariffs imposed by the USA further limit European exports. And China, 

which until recently was a market for European production, is now an aggressive competitor, taking 

market share from European manufacturers. At the national level, in the conditions of high electricity 

prices and in the context of the strong dynamics of development of global geopolitical processes and 

the high uncertainty that they generate for business, a medium-term solution (within the next 5 years) is 

imperative, which would guarantee predictability, sustainability and competitiveness of electricity prices, 

thus encouraging investments in the Bulgarian industry and ensuring the ability of Bulgarian business to 

plan its activities, including its own investments. Guaranteeing the compensatory mechanism for high 

electricity prices in the medium term, adopting a mechanism and procedures for signing long-term 

contracts for energy-intensive enterprises, achieving a structured and balanced approach in forming 

national policies on the so-called. Green transition in all its elements and recalibration of the European 

Green Deal should be key priorities in the field of energy and green transition in order to maintain the 

competitiveness of enterprises compared to their main competitors and markets in the European Union 

and the world. 

The responsible and consistent implementation of reasonable state policies for implementing 

reforms for quality education and healthcare, adequately functioning pension, insurance and judicial 

systems, for transparently directing funds from European funds and programs into projects with long-

term potential for developing the economy are essential for fulfilling our country's remaining priority goal 

of joining the OECD. 

Possible changes in the demand for the manufactured products are also risky due to changes in 

the price levels, quality, reliability and solvency of the consumers, the technologies used and the 

organization of the production. 

 

III. Information about concluded large transactions with related parties  

 

As a holding company Stara Planina Hold Plc does not perform independent commercial 

operations. 

1. There are no transactions between related parties concluded during the reporting period of the 

current financial year that have significantly affected the financial standing or the results from the 

company's activities in this period. 
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2. There are no concluded transactions with related parties disclosed in the annual financial 

statements which have a significant impact on the financial standing or the results from the company's 

activities during the respective reporting period of the current financial year. 

Information regarding concluded and annexed loan agreements is presented in the following 

section IV, point "H". 

 
ІV. Additional Information 
 

а) Information about the changes in the accounting policy during the reporting period, the reasons for 

their making and in what way they impact on the issuer’s financial result and shareholders’ equity  

In accordance with the current accounting legislation in the Republic of Bulgaria, Stara Planina 

Hold AD has been applying the International Financial Reporting Standards (IFRS) since the beginning 

of 2003. These interim financial statements have been prepared in accordance with the requirements of 

those standards as approved by the European Union. 

No changes in the accounting policy of the company have been made during the reporting period. 

The applicable accounting standards are disclosed in the Explanatory Notes - appendix to the interim 

financial statements as of 30.06.2025. The interim financial statements are not certified by a registered 

auditor and no audit has been performed. More information about the accounting policy of the holding is 

available in the Explanatory Notes to the financial statements. 

 

b) Information about changes occurred in the issuer’s group of enterprises within the meaning of the 

Accountancy Act  

The economic group of Stara Planina Hold Plc consists of the parent company and its 

subsidiaries and associates. The investment portfolio of Stara Planina Hold Plc is distributed mainly in 

the following industries: 

 

Investment portfolio structure 

 

 

The holdings of Stara Planina Hold AD in subsidiaries and associates is accounted for in 

compliance with the provisions and requirements of IFRS 10: Consolidated Financial Statements and 

IAS 28: Investments in Associates and Joint Ventures. 

 

Subsidiaries included in the consolidated report 

 

Subsidiaries are all enterprises under the control of the Company. The control over the 

subsidiaries of the Company finds expression in its ability to manage and define the financial and 
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operational policy of the subsidiaries so as to derive benefits as a result of their activities. In the 

separate financial statements of the Company, investments in subsidiaries are reported at cost price. 

 

Associates included in the consolidated report  

 

Associates are those entities over which the Company has the power to exercise significant 

influence but which are neither subsidiaries nor jointly controlled entities. Investments in associates are 

accounted for using the cost-price method. The Company recognizes a dividend from an associate in 

the profit or loss in its separate financial statements when its right to receive the dividend is established. 

 

Major companies in the economic Group of Stara Planina Hold Plc as of 30.06.2025 

 

M+S Hydraulic Plc  

68 Kozlodui Str., 6100 Kazanlak 

UIC: 123028180 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Hydraulic Elements and Systems Plc 

1 Pirin Str., 8600 Yambol 

UIC: 838168266 

 

 

 

 

 

 

 

 

 

 

Elhim Iskra Plc 

9 Iskra Str., 4400 Pazardzhik 

UIC: 112013939 

 

 

Public company, BSE Code: MSH.  

Scope of business: production, repair and trade 

of hydraulic products and systems.  

Registered capital: 39 445 200 shares with 

nominal value of BGN 1.00.  

Stara Planina Hold Plc holds 12 073 050 shares, 

representing 30.61 % of the votes in the General 

meeting.  

M+S Hydraulic Plc holds 100 % of the capital of a 

limited liability subsidiary company Lifam 

Hidravlika in the town of Stara Pazova, Republic 

of Serbia, which manufactures and trades in 

hydraulic products, 90 % of the capital of M + S 

Hydraulic Power Transmission GMBH, Germany, 

that trades in hydraulic products and 90.00% of 

the capital of “OLEOTECNO HYDRAULIC 

COMPONENTS” SRL, Italy, specialized in 

wholesale trade in other industrial machinery and 

equipment and parts thereof. 

 

Public company, BSE Code: HES. 

Scope of business: production of hydraulic 

cylinders, marketing, sales, research, 

development, production, engineering and 

foreign trade operations, general mechanical 

engineering.  

Registered capital: 18 193 752 shares with 

nominal value of BGN 1.00.  

Stara Planina Hold Plc holds 11 740 584 shares, 

representing 64,53 % of the votes in the General 

meeting. The subsidiary company SPH Invest 

JSC holds 8.28 % of the capital of HES Plc. 

 

Public company, BSE Code: ELHM. 

Scope of business: production of starter 

batteries, traction batteries, spare parts and 

trade.  

Registered capital: 25 108 410 shares with 
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Bulgarian Rose PLC  

Industrialna zona, 4300 Karlovo 

UIC:115009344 

 

 

 

 

 

 

 

 

 

Boriana JSC 

1, Struga Str., 5980 Cherven Briag 

UIC 114006352 

 

 

 

 

 

Fazan JSC 

5 Treti Mart Blvd., 7000 Rousse 

UIC 827182916 

 

 

 

 

 

 

Asset Insurance JSC  

81-83, T. Alexandrov Blvd.   

UIC:203066057 

 

nominal value of BGN 1.00.  

Stara Planina Hold Plc holds 12 905 790, 

representing 51.40 % of the votes in the General 

meeting. 

 

Public company, BSE Code: ROZA. 

Scope of business: production, purchasing, 

processing of essential oil and pharmaceutical 

raw materials, production of natural and synthetic 

aromatic products, perfumery and cosmetics and 

medicinal products, domestic and foreign trade.  

Registered capital: 5 350 980 shares with 

nominal value of BGN 1.00.   

Stara Planina Hold Plc holds 2 675 460 shares, 

representing 49.99 % of the votes in the General 

meeting. 

 

Scope of business: production and trade of 

fashion and luxury knitwear. 

Registered capital: 214736 shares with nominal 

value of BGN 2.00.    

Stara Planina Hold Plc holds 107 368 shares, 

representing 50.00 % of the votes in the General 

meeting. 

 

Scope of business: production and trade in the 

country and abroad of socks and other knitted 

products.  

Registered capital: 1 234 692 shares with 

nominal value of BGN 1.00.   

Stara Planina Hold Plc holds 1 143 919 shares, 

representing 92.65 % of the votes in the General 

meeting. 

 

Scope of business: General insurance. 

Registered capital: BGN 10 500 000 divided into 

105 000 shares with nominal value of BGN 100. 

Stara Planina Hold Plc holds 21 000 shares, 

representing 20.00% of the votes in the General 

Assembly. The subsidiary company HES Plc also 

holds 20.00 % of the capital of Asset Insurance 

JSC. 

 

c) Information on the results from organizational changes within the issuer, such as transformation, 

contributions in kind by the undertaking, renting out of property, long-term investments, suspension 

of operation 

During the reporting half-year period no organizational changes have been made within the issuer 
and no results of sales of companies from the Group of Stara Planina Hold Plc, in-kind contributions 
from the company, rental of property, long-term investments and suspension of operations have 
occurred.  
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On 27.08.2025 Stara Planina Hold Plc sold its shareholding of 107 368 shares, each of them with 

nominal values of BGN 2.00, representing 50.00 % of the capital of Boryana Jsc., Cherven Briag with 

UIC: 114006352 at the price of BGN 650 000. Buyer of the shares is the company Makaveev 

Investments Ltd. UIC: 207982186. As of the date of the transaction, Boryana Jsc has repaid all 

liabilities under loan agreements to Stara Planina Hold Plc. The investment in Boryana Jsc., Cherven 

Briag was made by Stara Planina Hold Plc in 2012, with the shareholding in the amount of 50.00 % of 

the company's capital worth BGN 429 472.  

The revenues from the activities of Boryana Jsc will be included in the consolidation of Stara 

Planina Hold Plc by the end of August 2025. After excluding the company from consolidation, we 

expect the consolidated net sales revenues of the holding to decrease by about BGN 2.6 million by the 

end of the year. 

 

d) Opinion of the management body about the likelihood of realization of the published forecasts 

on the results of the current financial year, taking account of the results of the current half year 

period, as well as information about the factors and circumstances which will influence the 

obtaining of the forecast results at least until the end of the current financial year 

The analysis of current forecast expectations of our partners in the country, Europe and the 

world, as well as statistical data and forecasts of macroanalysts, indicate that the world economy 

continues to face numerous problems that have a strong impact on global trade and economic relations 

as a result of the ongoing military conflict in Ukraine and the escalation in the Middle East - Israel-Iran 

clashes, the threat of closing the Strait of Hormuz (key for energy supplies), tensions between India and 

Pakistan, as well as the growing economic confrontation between the leading geopolitical powers - the 

USA, China, Russia and the EU. These factors lead to fluctuations in the prices of energy resources 

and raw materials, instability in demand and uncertainty when negotiating new orders. 

According to the latest seasonally adjusted data from Eurostat, the volume of industrial 

production in the European Union in June 2025 compared to May 2025 decreased by 1.3 % in the euro 

area and by 1.0 % in the EU. On an annual basis (compared to June 2024) industrial production 

increased by 0.2 % in the euro area and by 0.5 % in the EU. The highest annual increases were 

recorded in Sweden (+13.4%), Ireland (+10.5%) and Latvia (+7.3%). The largest decreases were 

observed in Bulgaria (-8.2%), Hungary (-4.9%) and Slovenia (-4.3%). 

Uncertainty about the development of the European and global economy continues to be 

reflected in the PMI - the Eurozone manufacturing index. According to S&P Global, the manufacturing 

PMI in the eurozone rose slightly to 49.5 points in June 2025 from 49.4 points in the previous month 

and reflects the 35th consecutive month of contraction in manufacturing activity in the eurozone, albeit 

at the weakest pace in 34 months. Although the index rose slightly to 49.5 in June, any value below 50 

indicates a decline in production. Germany's manufacturing PMI increased to 49.0 points in June 

compared to 48.3 in May, marking its highest level since August 2022. In June 2025, the lowest values 

for the European Union were recorded by the manufacturing PMI in Poland (44.8 points compared to 

47.1 points in May) and Austria (47.0 points compared to 48.4 in May). Sentiment in other parts of the 

world is more positive than in Europe. The US manufacturing PMI rose to 52.9 in June 2025 from 52 in 

the previous month, well above initial market expectations of 51, reflecting the sharpest increase in US 

manufacturing activity in more than three years. Output grew for the first time in four months at the 

second fastest pace since March last year, supported by a surge in new export orders despite tariffs. In 

China, the index rose to 50.4 in June 2025 from 48.4 in May, as output grew at the fastest pace since 

November 2024, driven by a further increase in new orders. However, external demand remains weak, 

with new export orders falling for a third consecutive month, although at a noticeably slower pace than 

in May due to additional US tariffs. The index also recorded an increase compared to the previous 

month in India to a value of 58.4 points, marking the highest level since April 2024 and remaining at a 

significantly higher level than in Europe and the USA. 
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According to preliminary data from the National Statistical Institute as of 12.08.2025, Bulgaria's 

trade with its main trading partners from the EU and third countries continued to shrink for another 

month in June 2025. During the period January - June 2025, total goods exported from Bulgaria were 

4.6 % less compared to the same period of 2024, while imports increased by 3.1 % for the same period.  

In June 2025, total exports of goods decreased by 4.0 % compared to the same month of the 

previous year, while total imports of goods increased by 2.7 % compared to the same month of the 

previous year. The total foreign trade balance was negative for the period January - June 2025 and 

amounted to BGN 8 770.8 million - a sign that Bulgaria continues to import more than it exports and 

that foreign trade remains structurally unbalanced. 

Against this background, companies from the Stara Planina Hold AD group are reporting results 

that are close to our forecast expectations with slight decreases for the second quarter. The 

consolidated net sales revenues for the first half of 2025 are in the amount of BGN 141 738 thousand 

and report a decrease by 0.59 % compared to the sales in the same period of 2024 and by 33.02% 

compared to the sales reported in the first half of 2023.  

 

Consolidated net sales revenues by half year periods  

including updated forecast for 2025 (BGN million) 

 
           * expectations 

 

In the context of the ongoing economic, trade and geopolitical uncertainty, we expect the 

consolidated revenues for the third quarter of 2025 to reach BGN 67.3 million, which would represent a 

growth by approximately 10 % compared to the same period of the previous year and a decrease by 

approximately 27 % compared to the third quarter of 2023. With the estimated revenues for the second 

half of 2025, we expect a growth by approximately 12 % compared to the same period of the previous 

year and a decrease by approximately 17 % compared to the second half of 2023. At this stage, we 

confirm our forecasts that the trend for higher sales levels will continue in the coming quarters until the 

end of the year, as we expect sales in 2025 to reach BGN 280.1 million. 

These forecasts reflect the expected decrease in consolidated sales revenues of Stara Planina 

Hold Plc by the end of 2025 as a result of the sale of the shareholding in the capital of Boryana Jsc. as 

in the basis of the previous comparative financial periods, the revenues of Boryana AD have not been 

eliminated. 
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Consolidated net sales revenues by quarters      
included updated forecast (BGN million) 

 
* expectations 

 

The Group's total consolidated profit after tax for the first half of 2025 is in the amount of BGN 

7.13 million which is an increase by 1.63 % compared to the reported consolidated profit for the same 

period of the previous year and a decrease by 73.26 % compared to the profit for the first half of 2023. 

 

Consolidated Profit after Tax by Half Year Periods 

(BGN million) 

 
 

A significant effect on the financial standing of Stara Planina Hold Plc has the direct dependence 

on the financial standing of the subsidiaries and associates as far as their operations are primarily 

export-oriented - mainly to the countries of the European Union. 

Factors that will continue influencing the business operation in the second half of 2025 are the 

market prices of raw materials and production materials, transport of supplies, regional market price of 

labour, prices of energy resources and security of their supplies. Given the ongoing military conflicts in 

Ukraine and the Middle East, as of the date of this notice, we assess the risks related to ensuring 

supply of materials, as well as sale of finished products to partners related to the affected regions as 

high. 

Macroeconomic development of the country, the political situation, financial policy, as well as 

geopolitical factors continue to be the most worrying circumstances that will impact the business. Along 
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with the threat to European and regional stability, the geopolitical situation, including the escalating 

trade tensions globally, caused by the actions taken to impose a series of tariffs on imports in the 

United States, puts the supply of resources and the opportunities for sustainable growth of the economy 

at additional risk. The effect of measures taken by the US, as well as the corresponding 

countermeasures imposed at European and national levels, will have an impact on the activities of the 

companies in the group and may lead to an adjustment of the expected business results. 

 

e) Data about the persons holding directly or indirectly at least 5 per cent of the votes at the general 

assembly at the end of the half year period, and the changes in the held by the persons votes for the 

period since the beginning of the current financial year until the end of the reporting period  

Stara Planina Hold Plc holds 225 337 own shares, representing 1.07 % of the holding's capital 

and the subsidiary SPH Invest Jsc holds 50 000 shares, representing 0.24 % of the holding's capital.  

During the reporting period of 2025 Stara Planina Hold Plc has not acquired or transferred own 

shares. SPH Invest Jsc also has not acquired shares from the capital of the holding during the reporting 

period. 

 

Shareholder  Number of shares % of the capital Number of shares % of the capital 

 31.12.2024 30.06.2025  

Potbul Invest Foundation 4655400 22.17 4655400 22.17 

Garant 5 Ltd.  2595972 12.36 2595972 12.36 

ZUPF Allianz Bulgaria AD 1285293  6.12 1285293  6.12 

 

f) Data about the shares owned by the issuer’s Board of Directors at the end of the half year period as 

well as the changes that occurred for the period since the beginning of the current financial year until 

the end of the reporting period  

 

Member of the Board of 
Directors 

Number of shares % of the capital Number of shares % of the capital 

 31.12.2024  30.06.2025 

Evgeniy Vasilev Uzunov 280083 1.33 283423 1.35 

Vasil Georgiev Velev 420000 2.00 420000 2.00 

Finance Invest OOD 219408 1.04 219408 1.04 

Stefan Atanasov Nikolov 7000 0.03 7000 0.03 

 

g) Information on pending court, administrative or arbitration proceedings concerning liabilities or 

receivables in the amount of at least 10 percent of the issuer’s equity 

There are no pending court, administrative or arbitration proceedings concerning liabilities or 

receivables in the amount of at least 10 percent of the equity of Stara Planina Hold Plc as well as 

decisions or requests for suspension of the company and its liquidation. 

h) Information on the loans granted by the issuer or its subsidiaries, provision of guarantees or 

assuming of liabilities in total to one person or its subsidiary, including to related parties, indicating the 

name or title and UIC of the person, the nature of relationship between the issuer or their subsidiaries 

and the borrower, the amount of outstanding principal, interest rate, date of conclusion of the contract, 

including additional agreements, repayment period, amount of assumed obligation, specific conditions 

other than those specified in this provision, as well as the purpose for which they were granted, in case 

they are concluded as targets 

As of the end of the reporting half-year period the following loans were granted by Stara Planina 

Hold Plc: 



18.  

 

Loan agreement dated 25.04.2019 granting Fazan Jsc, UIC:827182916 – subsidiary company, 

the amount of BGN 407 000 with maturity until 25.12.2025, last Annex as of 22.12.2023, at 2.5 % 

annual interest rate, unpaid principal as of 30.06.2025 in the amount of BGN 407 thousand. 

Loan agreement dated 09.01.2020 granting Fazan Jsc, UIC:827182916 – subsidiary company, 

the amount of BGN 550 thousand with maturity until 08.01.2026, last Annex as of 05.01.2024, at 2.5 % 

annual interest rate, unpaid principal as of 30.06.2025 in the amount of BGN 550 thousand. 

Loan agreement dated 01.07.2024 granting Fazan Jsc, UIC:827182916 – subsidiary company, 

the amount of BGN 100 thousand with maturity until 01.07.2027, at 4 % annual interest rate, unpaid 

principal as of 30.06.2025 in the amount of BGN 100 thousand. 

Loan agreement dated 01.07.2022 with Boryana Jsc, UIC: 114006352 – associated company, 

comprising two loan agreements under the following parameters: 

1. Loan in the amount of BGN 470 000 with maturity until 16.09.2027 at 2.5 % annual 

interest, unpaid principal as of 30.06.2025 in the amount of BGN 270 thousand. 

2. Loan to finance the purchase of machines in the amount of BGN 483 000 with maturity 

until 01.03.2027 at 2.5 % annual interest, unpaid principal as of 30.06.2025 in the amount of BGN 59 

thousand. 

Loan agreement dated 01.10.2013 granting Leasing Company Jsc, UIC: 121126583 - a company 

with a minority stake in the portfolio of Stara Planina Hold Plc with maturity until 01.10.2025, last Annex 

as of 06.10.2023 – increasing the loan to BGN 4 250 thousand, at 2.5 % annual interest, unpaid 

principal as of 30.06.2025 in the amount of BGN BGN 4 250 thousand. 

Loan agreement dated 28.04.2015 granting Leasing Company Jsc, UIC: 121126583 - a company 

with a minority stake in the portfolio of Stara Planina Hold Plc, the amount of BGN 6500 thousand with 

maturity until 28.04.2025, last Annex as of 28.04.2023, at 2.5 % annual interest, unpaid principal as of 

30.06.2025 in the amount of BGN 5 000 thousand. 

Loan agreement dated 01.07.2024 with Hydraulic Elements and Systems Plc, with UIC: 

838168266 - borrower with which Stara Planina Hold Plc - parent company credits its subsidiary HES 

Plc under the terms of Art. 114, para. 10, item 3 of the Public Offering of Securities Act by providing a 

cash loan in the amount of BGN 3 300 000 for a period of one year starting from 01.07.2024 at an 

annual interest on the principal amount of the used loan in the amount of 4.0 %. At the end of the 

reporting period, the loan was partially repaid. For the outstanding part in the amount of BGN 2 000 000 

(two million), the repayment period was extended to 30.06.2026 by an annex dated 25.06.2025, while 

maintaining the agreed annual interest on the principal of 4.0 %. 

Loan agreement dated 25.06.2025 with Hydraulic Elements and Systems Plc, with UIC: 

838168266 - borrower with which Stara Planina Hold Plc - parent company credits its subsidiary HES 

Plc under the terms of Art. 114, para. 10, item 3 of the Public Offering of Securities Act by providing a 

cash loan in the amount of up to BGN 3 500 000 for a period of one year starting from 01.07.2025 at an 

annual interest on the principal amount of the used loan in the amount of 3.7 %. As of 30.06.2025, no 

part of the loan has been utilized. 

Loan agreement dated 01.11.2023 with SPH Invest Jsc - borrower with which Stara Planina Hold 

Plc - parent company credits its subsidiary SPH Invest Jsc under the terms of Art. 114, para. 10, item 3 

of the Public Offering of Securities Act by providing a cash loan in the amount of BGN 2 000 000 (two 

million) for a period of two years; last Annex as of 29.05.2025; at an annual interest on the principal 

amount of the used loan in the amount of 3.5 % starting from 01.11.2023; unpaid principal as of 

30.06.2025 in the amount of BGN 1 600 thousand.  

Loan agreement dated 15.11.2022 with Elhim-Iskra Plc, with UIC: 112013939 - borrower with 

which Stara Planina Hold Plc - parent company credits its subsidiary Elhim-Iskra Plc under the terms of 

Art. 114, para. 10, item 3 of the Public Offering of Securities Act by providing a cash loan in the amount 

of BGN 1 200 000 (one million and two hundred thousand) for a period of five years at an annual 

interest on the principal amount of the used loan in the amount of 2.5 % starting from 15.11.2022; 

unpaid principal as of 30.06.2025 in the amount of BGN 400 000. 



    19. 
 

Loan agreement dated 28.10.2024 with Elhim-Iskra Plc, with UIC: 112013939 - borrower with 

which Stara Planina Hold Plc - parent company credits its subsidiary Elhim-Iskra Plc under the terms of 

Art. 114, para. 10, item 3 of the Public Offering of Securities Act by providing a cash loan in the amount 

of BGN 2 600 000 for a period of five years as of the date of signing the agreement at an annual 

interest on the principal amount of the used loan in the amount of 2.5 % with a one-year grace period 

for payment of the loan principal; unpaid principal as of 30.06.2025 in the amount of BGN 2 600 000. 

 

At the end of the reporting six-month period, the following loans were granted by subsidiaries of 

Stara Planina Hold Plc: 

Elhim-Iskra Plc. Loan agreement dated 04.10.2021 granted to ELBAT Jsc, Dolna Banya, UIC: 

175407160 in the amount of BGN 1 000 000 with maturity until 31.12.2024 at 1.3 % annual interest.  As 

of 30.06.2025 the loan was fully repaid. The relations between the company and the borrower are 

commercial. 

 

As of 30.06.2025 Stara Planina Hold Plc has no obligations under loan agreements. 

An agreement for undertaking a subordinated contingent liability has been concluded between 

Stara Planina Hold Plc and ZAD Asset Insurance AD, UIC:203066057. Pursuant to this agreement, 

Stara Planina Hold Plc shall provide ZAD Asset Insurance AD upon request and upon occurrence of an 

activating event the amount up to BGN 294 thousand. 

An agreement for undertaking a subordinated contingent liability has been concluded between 

HES Plc and ZAD Asset Insurance AD, UIC:203066057. Pursuant to this agreement, HES Plc shall 

provide ZAD Asset Insurance AD, upon request and upon occurrence of an activating event the amount 

up to BGN 294 thousand. 

Fazan Lsc: Loan dated 04.01.2022, granted by Prisma Lux Ltd. with Bulstat 121194709 in the 

amount of BGN 350 thousand, with maturity until 31.12.2025 at 4.8 % annual interest; unpaid principal 

as of 30.06.2025 in the amount of BGN 145 thousand. 

 

V. Information under Annex № 4 of Ordinance № 2 of the FSC  

Change in the persons exercising control over the 

company 
None. 

Initiation of insolvency procedure for the company 

or its subsidiary and all material stages related to 

the proceedings 

None. 

Concluding or executing significant transactions Information is provided under Section IV of this 

document. 

Decision to conclude, cancel and terminate a joint 

venture agreement 
None. 

Change of the company's auditors and reasons 

for the change 
None. 

Initiation or termination of a court or arbitration 

case relating to liabilities or receivables of the 

company or its subsidiary with a claim value of at 

least 10 percent of the company's equity 

None. 

Purchase, sale or established pledge of shares in 

commercial companies by the issuer or its 

subsidiary 

Information is provided under Section IV of this 

document. 

Other circumstances that the company considers 

to be possibly relevant to investors in deciding to 
Information is provided under Section I of this 

document. 



20.  

 

acquire, sell or continue holding publicly traded 

securities 

 

Media 

Stara Planina Hold Plc discloses regulated information to the public through the information 

media Extri News. 

The inside information for Stara Planina Hold Plc under Art. 7 of Regulation (EU) № 596/2014 of 

the European Parliament and of the Council of 16 April 2014 concerning the circumstances occurred 

during the reporting six-month period of 2025 is published on the company's website in the News 

section - https://www.sphold.com/en/news, as well as in the X3News media-

http://www.x3news.com/?page=Company&target=InsiderInformation&BULSTAT=121227995&MESSAGE_TYPE=2 

through which the company publicly discloses inside information. 

 

This document was prepared in accordance with Art. 100о, para. 4, item. 2 of the Law on Public 

Offering of Securities.  

 

 

 

Executive Director: Vasil Velev 

http://www.x3news.com/?page=News&uniqid=62de8a59e7109
https://www.sphold.com/en/news
https://www.sphold.com/en/news
http://www.x3news.com/?page=Company&target=InsiderInformation&BULSTAT=121227995&MESSAGE_TYPE=2

		2025-08-28T10:39:15+0300
	Vasil Georgiev Velev




