
 
 

 

 
 
 

To the Interim Consolidated Financial  
Statements as of 30.06.2025

 

 
GENERAL INFORMATION 

STARA PLANINA HOLD Plc was incorporated in Bulgaria on 27.09.1996 for an unlimited period of time. The 

Holding is a successor of Central Privatization Fund AD. On 19.12.1997 Central Privatization Fund AD was 

renamed to Central Fund Hold Plc, and since 30.04.1999 the company has been operating under its current 

name. 

Stara Planina Hold Plc is registered in the Registry Agency under UICode 121227995.  

The company is not registered under the VAT Act.  

Stara Planina Hold Plc is a public company within the meaning of Art. 110 of the Public Offering of Securities 

Act. 

The registered seat and business address are in the city of Sofia, Izgrev district, 26 A Latinka str.; 

telephone/fax: 02/9634159; 9630577; 9633754; e-mail office@sphold.com, website www.sphold.com. 

The scope of business activity of the holding is: acquisition, management, evaluation and sale of shareholdings 

in Bulgarian and foreign companies; acquisition, management and sale of bonds, evaluation and sale of 

patents, transfer of licenses for use of patents, belonging to companies where the holding company has 

participations; financing companies where the holding company has participations; other commercial 

operations, except those prohibited by law.  

The registered capital of Stara Planina Hold Plc is BGN 21 000 000 (twenty-one million) leva divided into 21 

000 000 (twenty-one million) non-preferred registered voting shares with a nominal value of BGN 1.00 each. 

The management body of the company is the Board of Directors with the following members: 

Evgeniy Vasilev Uzunov – Chairman of the Board of Directors and representative of the company; 

Vasil Georgiev Velev – executive member of the Board of Directors and representative of the company; 

Finance Invest OOD, having its registered seat and business address in the town of Plovdiv, 14, Maria Luiza 

Blvd., UIC 115016144, represented for the purpose of performing its obligations as a member of the Board of 

Directors by the legal representative Spas Borisov Videv; 

Stefan Atanasov Nikolov – member of the Board of Directors. 

Shareholders holding more than 5 % of the voting rights as of 30.06.2025: 

• Potbul Invest Foundation - 4655400 shares, representing 22.17 % of the capital; 

• Garant-5 Ltd - 2595972 shares, representing 12.36 % of the capital;  

• ZUPF Allianz Bulgaria AD - 1285293 shares, representing 6.12 % of the capital. 

 

In the consolidated financial statements, the assets, liabilities, income, expenses and cash flows of the parent 

company Stara Planina Hold Plc and its subsidiaries are presented as such of one business unit. 
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As "Non-controlling interest" in the consolidated financial statement for the current period is presented the 

equity capital of the subsidiaries which is not attributable, either directly or indirectly, to the parent company. 

 

The non-controlling interest in the consolidated financial statements for the current period is estimated based 

on the proportional share in the recognized values of the distinguishable net assets of the subsidiaries. 

 

Majority share of the voting rights 

Control is presumed to exist when a majority of the voting rights are held unless other factors indicate that a 

majority share of the voting rights does not create control. Ownership of a majority of the voting rights generally 

results in control when: 

• Significant activities are performed by the voice of the holder of the majority share; or 

• The holder of a majority share of the voting rights can appoint the majority of the members of the governing 

body that directs the activity. 

 

Less majority share of the voting rights 

Control could also exist where one party does not have a majority share of the voting rights, but: 

• Pursuant to a contractual agreement with the majority shareholder and other parties, to provide to perform 

the significant activities. 

• Rights arising from other contractual agreements. Other decision-making rights along with voting rights 

may give the party the right to direct the relevant activities. 

• Scope of the investor's voting rights. Although an investor may not hold a majority share of the voting 

rights, the rights held may be so significant as to give that investor the power to have the practical ability 

to unilaterally direct the significant activities - the presence of de facto control. 

• An investor may hold potential voting rights that are material. Potential voting rights are rights to receive 

voting rights in the investee such as convertible instruments and options. To be material, potential voting 

rights must be exercisable when decisions are to be made about the direction of material activities. 

 

When evaluating the actual control, Stara Planina Hold Plc takes into account the size of the investor's 

shareholding relative to the size and dispersion of the other investors along with the other considerations listed 

above. 

 

• Information about the Group: 

• As of 30.06.2025, Stara Planina Hold Plc - Group consists of: 

• Stara Planina Hold Plc - parent company 

• Hydraulic Elements and Systems Plc - subsidiary company  

• Elhim-Iskra Plc - subsidiary company 

• Fazan JSC - subsidiary company 

• SPH Invest JSC - subsidiary company 

• M+S Hydraulic Plc - associated company 

• Bulgarian Rose Plc - associated company 

• Boryana JSC - an associated company  

 

LIST  

of subsidiaries included in the consolidated financial statements 

Enterprise Location 
Share capital and voting 

rights 

Hydraulic elements and systems Plc Yambol 64.53% 

Elhim-Iskra Plc Pazardzhik 51.40% 

Fazan Plc Ruse 92.65% 

SPH Invest Jsc Sofia 99.41% 



 

 

 

LIST  

of associates included in the consolidated financial statements  

Enterprise Location 
Share capital and voting 

rights 

M+C Hydraulic Plc Kazanluk 30.61% 

Bulgarian Rose Plc Karlovo 49.99% 

Boryana Jsc Cherven Briag 50.00% 

 

Statement of Compliance 

The  consolidated financial statements of Stara Planina Hold AD have been prepared in accordance with IFRS 

accounting standards as adopted by the EU. The IFRS accounting framework as adopted by the EU is 

essentially the designated national accounting basis International Accounting Standards (IAS) as adopted by 

the EU, regulated by the Accounting Act and defined in item 8 of its Supplementary Provisions. 

Management is responsible for the preparation and fair presentation of the information in these consolidated 

financial statements. 

As of the date of preparation of these consolidated financial statements, the management has made an 

assessment of the Group's ability to continue its activity as a going concern based on the available information 

for the foreseeable future. After the review of the Group's activities, the Board of Directors expects that the 

Group has sufficient financial resources to continue its operational activities in the near future and continues 

to apply the going concern principle in the preparation of the consolidated financial statements. 

 

Functional currency and presentation currency 

These financial statements are presented in Bulgarian levs which is the functional currency of the Group. All 

data for 2025 and 2024 are presented in thousands of BGN unless otherwise stated at the respective place. 

The income per share is calculated and disclosed in BGN. 

Upon initial recognition, a foreign currency transaction is recorded in the functional currency and the exchange 

rate at the time of the transaction or operation published by the BNB is applied to the foreign currency amount. 

Cash, receivables and payables, such as monetary reporting items denominated in foreign currency, are 

valued in Bulgarian levs using the final exchange rate of the BNB. 

In preparing these financial statements, the management has made valuations, estimates and assumptions 

that affect the application of accounting policies and the reported amounts of assets and liabilities, income and 

expenses. The actual result may differ from these estimates. 

Estimates and key assumptions are currently under review. 

The Company presents comparative information in these financial statements for the previous year, as the 

articles on the Statement of Financial Position and the Statement of Changes in Equity, as well as the notes 

thereto, include comparative data as of the beginning of the earliest comparative period.  

 

 

 
 
ACCOUNTING POLICY 

 

General provisions 

The significant accounting policies applied in the preparation of these consolidated financial statements are 

presented below. 

The consolidated financial statements have been prepared in compliance with the principles for evaluating all 

assets, liabilities, income and expenses. 

Accounting estimates and assumptions were used in the preparation of the consolidated financial statements. 

Although they are based on information provided to the management as of the date of preparation of the 

consolidated financial statements, actual results may differ from the estimates and assumptions made. 



 

 

The Group presents the consolidated statement of profit or loss and other comprehensive income in a single 

statement. 

The consolidated statement of financial position presents two comparative periods when the Group applies an 

accounting policy retrospectively, retrospectively recalculates items in the consolidated financial statements or 

reclassifies items in the consolidated financial statements and this has a material effect on the information in 

the consolidated statement of financial position at the beginning of the previous period. 

The Group has agreed to present two comparative periods in all cases in order to ensure consistency of 

presentation for each year. 

The significant accounting policies presented below have been applied consistently in all periods presented. 

 

Basis for consolidation 

In the financial statement of the Group are consolidated the financial statements of the parent company Stara 

Planina Hold Plc and its subsidiaries Hydraulic elements and systems Plc; Elhim Iskra Plc; Fazan Jsc and 

SPH Invest Jsc, as well as its associated enterprises where control is identified: M+S Hydraulic Plc, Bulgarian 

Rose Plc and Boryana Jsc,. 

Consolidated enterprises are all enterprises that are under the control of the parent company. Control exists 

when the parent company is exposed to, or has rights to the variable returns from its interest in the investee 

and has the ability to influence those returns through its power over the entity. 

The consolidated companies have an accounting period ending on June 302025. 

All intra-group transactions and balances are eliminated, including unrealized gains and losses on 

transactions between companies within the Group. 

When unrealized losses on intra-group sales of assets are eliminated, the relevant assets are tested for 

impairment from the Group’s perspective. The amounts presented in the financial statements of the 

consolidated entities have been adjusted where necessary to ensure compliance with the accounting policy 

applied by the Group. Gains or losses and other comprehensive income from investments of a consolidated 

entity that are acquired or disposed of during the year are recognized from the date of acquisition or until the 

date of sale, respectively. When the Group loses control of a consolidated entity, any investment retained in 

the former consolidated entity is recognized at fair value at the date of loss of control, with the change in book 

value reflected in the profit or loss. The fair value of any investment held in the former consolidated entity at 

the date of loss of control is considered fair value on initial recognition of a financial asset in accordance with 

IFRS 9: Financial Instruments, or where appropriate, cost on initial recognition of an investment in an 

associated or jointly controlled entity. In addition, any amounts recognized in other comprehensive income in 

respect of that consolidated entity are accounted for on the same basis as would be required when the Group 

directly disposed of the relevant assets or liabilities (e.g. reclassified to profit or loss or transferred directly in 

the retained earnings according to the requirements of the relevant IFRS). 

The gain or loss from the write-off of an investment in a subsidiary is the difference between: 

- The sum of the fair value of the consideration received and the fair value of any retained investment in the 

former consolidated entity and 

- The book values of the assets (including goodwill) and liabilities of the consolidated entity and any non-

controlling interest. 

 
 
Financial instruments 
Identification and evaluation of investments in subsidiaries 

Subsidiary enterprises are all enterprises under the control of Stara Planina Hold Plc. The control over the 

subsidiaries is conditioned by the fact that the company is exposed to and has rights to the variable returns 

from its participation in the subsidiaries and is able to have impact on those returns through its powers in the 

enterprises where investments were made. When recognizing investments in subsidiary enterprises, all facts 

and circumstances are examined and assessed in order to determine the existence of the conditions for 

control, including: - authority (powers) over the enterprises where the investment was made; - exposure or 

rights to returns; and – the possibility of Stara Planina Hold Plc to use the power over the enterprise it has 

invested in to influence the amount of return. Facts and circumstances such as: - the purpose and objective of 



 

 

the enterprise where investments were made; - what are the significant (relevant) activities; - how decisions 

are made about these activities; - whether the rights of Stara Planina Hold Plc give it a current opportunity to 

lead the significant activities; - whether Stara Planina Hold Plc is represented or has the right to influence the 

returns from its participation in the enterprise; and - whether Stara Planina Hold Plc has the ability to use its 

authority over the investee to influence the amount of return, are continuously monitored and if there are any 

changes in facts or circumstances, control is reassessed. As of the date of the financial statements, there have 

been no changes in facts or circumstances that require a reassessment of the control over the subsidiaries. 

Stara Planina Hold Plc has power over its subsidiaries due to the existing rights that give the current opportunity 

to direct the significant activities that have an essential impact on the returns of these enterprises. Stara Planina 

Hold Plc can control the activities that generate income. In the company's separate financial statements, 

investments in subsidiaries are reported at acquisition cost.  

The Company recognizes dividends from a subsidiary in the profit or loss in its separate financial statements 

when its right to receive the dividend is established. 

 

Identification and evaluation of investments in associates 

The enterprises over which the Company exercises significant influence are associated. Significant influence 

is the right to participate in decision-making related to the financial and operational policy of the enterprise 

where Stara Planina Hold Plc has invested but is not control or joint control over this policy. When assessing 

the significant influence, Stara Planina Hold Plc evaluates all facts and circumstances, including the term of 

exercise of potential voting rights and all other contractual commitments. Factors that are indicators of 

significant influence were taken into account during the evaluation: - representation in the board of directors 

or another equivalent governing body; - participation in policy-related decision-making processes, including 

decisions on dividends and other distributions; - significant transactions between the parties; - mutual 

exchange of management personnel; - provision of essential technical information. Investments in associates 

are accounted for at acquisition cost. The Company recognizes dividends from an associate in the profit or 

loss in its separate financial statements when its right to receive the dividend is established. 

 

Classification and valuation of investments in equity instruments (minority interests) 

The Group complies with the requirements of IFRS 9 Financial Instruments; IFRS 7 Financial instruments: 

disclosure when reporting investments in equity instruments (minority interests). The Group classifies these 

investments as accounted for at fair value through other comprehensive income (FVOCI). When classifying in 

the category under the fair value through other comprehensive income the Group took into account the 

conditions: - the financial assets are held within the framework of a business model, the purpose of which is 

achieved both by reducing contractual cash flows and by selling financial assets; - the contractual terms of the 

financial asset give rise to cash flows. Changes in the fair value of investments are reported through other 

comprehensive income (as a reserve from subsequent valuation of financial instruments). Income from 

dividends is recognized in the profit or loss for the period, only when: - the right of Stara Planina Hold Plc to 

receive payment for dividends is established; - it is probable that the economic benefits related to the dividends 

will be received by the companies in the Group and - the amount of the dividends can be reliably estimated. 

  

Loans granted 

The Group recognizes a financial asset - a loan receivable - when it becomes a party to the contractual terms 

of the instrument. The financial asset is initially measured at the relevant transaction price - transaction value. 

Loan income is accrued on an ongoing basis in the period in which it arises. 

 

Trade and other receivables 

Trade and other receivables are initially recognized when they arise and are reported at the relevant 

transaction price – their nominal value, reduced by the amount of impairment for uncollectible amounts. 

 

 

 

Cash 



 

 

Cash includes cash on current accounts, bank deposits and cash on hand. They are reported at their nominal 

value. 

For the purposes of preparing the cash flows statements, cash receipts from customers and cash payments 

to suppliers are presented gross, including VAT (20%). 

 

The Group believes that no impairment of cash on hand is necessary, as they are held in financial institutions 

and have a low credit risk. 

 

Impairment of financial assets 

The Group has adopted the approach to recognize financial assets impairment losses when an impairment 

event has occurred. The Group recognizes an impairment loss for its financial assets, according to fair value 

through other comprehensive income, contract receivables and credit commitments, and the expected credit 

loss model is used for the recognition. This is the part of lifetime expected credit losses that represent expected 

credit losses that result from default events on financial instruments that are possible within 12 months of the 

reporting date.  

The Group's management has made significant judgments and estimates, developing models covering 

historical information as well as forward-looking information in order to reliably estimate expected credit losses. 

The Group recognizes an adjustment for impairment losses: - for financial instruments, in respect of which 

there is no significant increase in the credit risk after the date of initial recognition, the recognized adjustment 

for losses must represent the expected credit losses for 12 months; - for financial instruments in respect of 

which there is a significant increase in the credit risk after the date of initial recognition, an adjustment for 

expected credit losses is recognized for the entire term. The Group's management makes valuations at each 

reporting date whether the credit risk of the financial instrument has increased significantly since the initial 

recognition. The valuation uses the change in default risk over the expected term of the financial instrument 

instead of the change in the amount of expected credit losses. For the purposes of the valuation, the default 

risk for the financial instrument at the reporting date is compared to the default risk for the financial instrument 

as it was at the initial recognition and takes into account reasonable and hopeful information that is available 

without undue cost and efforts and is indicative of the significant increase in the credit risk since the initial 

recognition. Indicators that are relevant to the credit risk valuation include: - change in internal interest rates 

or other valuations for instruments after the date of the initial recognition of the instrument; - change in other 

conditions for the instrument, such as conditions or clauses, collateral, etc.; - change in market interest rates 

and spreads for similar instruments; - internal and external credit quality assessments; - change in the 

operations of the borrower, including financial results and deviation from expectations and forecasts; - changes 

in economic conditions, including regulatory changes that affect the borrower; - default on other instruments 

by the same borrower, etc. 

At the end of the reporting period, the company's management has valuated the expected credit losses and 

has assessed that the credit risk has not increased significantly since the initial recognition as a result of which 

valuation no impairment has been recorded. 

 
 

Derivative financial instruments 

The company has not used derivative financial instruments for hedging against currency, interest rate and 

cash flow risks. 

 

Tangible fixed assets 

The company has adopted a threshold of significance in the amount of BGN 700 under which tangible assets, 

regardless if fixed or not, are accounted for as current expenditures upon acquisition. 

Tangible fixed assets are initially recognized at acquisition price, which includes the purchase price (including 

duties and non-recoverable taxes) and all direct costs. Direct costs are those necessary to turn the asset into 

working condition in accordance with its intended use. 

Following the initial recognition, each individual tangible fixed asset is accounted for at acquisition price less 

accrued depreciation and accumulated impairment loss. 



 

 

Subsequent costs related to a separate tangible fixed asset are used to adjust the book value of the asset 

when it is probable for the economic benefits of the company to exceed the initially measured standard 

efficiency of the existing asset. All of the other subsequent expenses are recognized as such during the period 

when they have incurred. 

Tangible fixed assets are written off upon their sale or when no economic benefits are expected from their use 

or upon release of the asset. 

When a tangible fixed asset is transformed into a commodity, no profit or loss is reported. The acquisition price 

of the commodity shall be the book value of the tangible fixed asset which is written off. 

When a tangible fixed asset is acquired as a result of a complete or partial exchange for another dissimilar in 

nature asset or other assets, the acquisition price will be defined under the fair value of the asset received 

which is equivalent to the fair value of the given asset, adjusted with all transferred cash. The difference 

between the acquisition price of the asset received and the book value of the exchanged asset, along with all 

transferred cash shall be reported as profit or loss.  

Amortized cost of tangible fixed assets is equal to their book value. Tangible fixed assets are amortized on a 

straight-line basis according to their expected useful life (service life). Service life is defined according to the 

period during which it is assumed that the depreciable assets will be used by the company taking into account 

their probable physical wear and obsolescence.  

The terms are defined as follows: 

Buildings – 25 years 

Plant and equipment – 3.33 years 

Motor vehicles – 4 years 

Computers – 2 years 

Other fixed assets – 6.66 years 

 

Impairment of assets 

Depreciable assets are regularly tested for impairment when events or changes in circumstances indicate that 

the book value of the asset may not be recoverable. 

The depreciation loss from an asset is recognized immediately as a current operating expense. In case that 

after a depreciation of an asset its recoverable value exceeds the book value, a depreciation loss recovery 

shall be reported as a current operating income up to the amount of the previous depreciation which has been 

reported as a current operating expense. 

Assets for which impairment loss has been recognized are subsequently tested for a possible recovery of the 

impairment at each date of preparation of the financial statements. 

 

Intangible fixed assets  

The Group recognizes identifiable non-monetary assets without physical substance as intangible assets when 

they meet the definition of an intangible asset and the recognition criteria set out under IAS 38. 

Intangible fixed assets are initially recognized at acquisition price, which includes the purchase price (including 

duties and non- recoverable taxes) and all direct costs. Direct costs are those necessary to turn the asset into 

working condition in accordance with its intended use. Direct costs are the costs necessary to render the asset 

operational as per its intended use. 

Intangible assets subject to amortization are amortized on a straight-line basis during their expected useful 

life. 
Inventory  

Inventories are initially measured at their delivery cost which is the sum of all purchase and processing costs, 

as well as other expenditures incurred in relation to the delivery to their current location and condition. 

The valuation method of inventories when they are written off is "weighted average price".  

Inventories are valued at the lower of the delivery cost and net realizable value and the difference shall be 

accounted for as other current operating expenses. At the end of the reporting period, the net realizable value 

of inventories will be assessed. The net realizable value is the estimated selling price within the course of 

normal business operations less the approximately measured sales costs. 



 

 

 

Retirement benefits and other liabilities  

The employer provides compulsory insurance of the employed personnel for retirement, healthcare and 

unemployment. 

Social security and retirement plans offered by the company in its capacity of an employer are based on the 

Bulgarian legislation and constitute predetermined fixed instalments. 

Short term employee benefits (due within 12 months following the end of the period when earned) are 

recognized as expenses in the income statement during the period wherein the work has been performed and 

as a current liability (less all amounts paid out and any due deductions) in an undiscounted amount. As of the 

date of the annual financial statements the company makes an estimate of the expected costs for the leave 

subject to compensation to be accumulated which is expected to be paid as a result of the unused right to 

accumulated leave. The assessment includes the costs for remunerations and the amounts for the compulsory 

social insurance, due by the employer, in an undiscounted amount.  

 

Provisions 

Provisions are recognized when the company has a current legal or constructive obligation resulting from a 

past event the repayment of which will require expenditure of economically-beneficial resources and it is 

possible to make a reliable estimate of the amount for repayment of the obligation. When a discount is used, 

the reported amount of the provision will be increased in each period in order to reflect the expired time. Such 

an increase will be recognized as a financial expenditure. 

A contingent liability is disclosed in the statement unless the probable need for cash outflows, including 

economic benefits to repay the obligation, is deferred. 

 

Temporary tax differences 

Temporary tax differences are accrued using the balance sheet method for all temporary differences between 

the tax base of the assets and the liabilities and their book value, measured for accounting purposes. When 

calculating temporary tax differences, the applicable tax rates for the periods of reverse occurrence are used. 

When calculating temporary tax differences, tax rates are used which refer to the periods of reverse occurrence 

of the temporary tax differences. 

The main temporary differences result from impairment of receivables, revaluations under fair value and 

accrued provision expenses. 

Recoverable temporary tax differences arising from the transfer of unused tax losses from previous periods 

are recognized only when it is probable that future taxable profits will be available against which the losses 

can be utilized. 

 

 

Recognizing income and expenses 

Accounting policy applicable to revenue is based on IFRS 15 Revenue from Contracts with Customers. The 

usual revenue of the Group is from the sale of its own production. The revenue in the Group is recognized 

when the control over the goods and/or services subject to the contract with the customer are transferred to 

the customer. The control is transferred to the customer upon satisfaction of the performance obligations under 

the contract by transferring the promised goods and/or providing the promised services. Evaluation of a 

contract with a customer is present only when, upon its entry into force, it: 

1. Нas a commercial nature and motive; 

2. The parties have approved it (orally, in writing or on the basis of "established and generally accepted 

business practice") and have committed to fulfill it; 

3. The rights of each party are respected; 

4. Payment terms can be identified; 

5. There is a probability that the remuneration to which the group is entitled when fulfilling its 

performance obligations will be received. 



 

 

When evaluating collectability, all relevant facts and circumstances in relation to the transaction are taken into 

account, incl. past experience, usual business practices, published policies and representations made by the 

group, guarantees and opportunities for remedies. A contract for which any of the above criteria has not yet 

been met is subject to a new assessment each reporting period. 

The remuneration received under such a contract is recognized as a liability (contract liability) in the 

statement of financial position, while: 

1. All five criteria for recognition of a contract with a customer are met; 

2. The Group has fulfilled its performance obligations and has received all or substantially all of the 

remuneration (which is non-refundable); and/or 

3. When the contract is terminated and the remuneration received is non-refundable. 

When initially evaluating its contracts with customers, the group makes an analysis and a judgment whether 

two or more contracts should be considered in their combination and accounted for as one, and resp. whether 

the promised goods and/or services in each separate and/or combined contract should be accounted for as 

one and/or more performance obligations. Any promise to transfer goods and/or services that are 

distinguishable (by themselves and in the context of the contract) is counted as a single performance 

obligation. The Group recognizes revenue for each separate performance obligation at the level of a separate 

contract with a customer by analyzing the type, duration and terms of each specific contract. 

Revenue is measured based on the transaction price set up for each contract. The transaction price is the 

remuneration amount to which the Group expects to be entitled, excluding amounts collected on behalf of third 

parties. 

When defining the transaction price, the Group takes into account the terms of the contract and its usual 

commercial practices. 

The revenues generated in the Group are mainly from the sale of own production. Revenues from sales of 

goods and services have an insignificant share. In its arrangements with customers, the Group acts as a 

principal because it usually controls the output and/or goods and/or services before transferring them to the 

customer. 

Upon a sale, the control over the production/goods is transferred to the customer at a precise point in time 

which is usually when the goods are handed over to the customer/carrier at an agreed location, and the 

customer can dispose of the sold produce/goods by managing the use and receiving essentially all remaining 

benefits. 

Control over services is transferred in the period of time when they are provided. Sales revenue is recognized 

over time by measuring the degree of fulfillment of the Group's obligations (stage of completion). 

The transaction price usually includes a fixed selling price according to the price list, with reduced trade 

discounts. Variable consideration is included in the transaction price only to the extent that it is highly probable 

that no material adjustment will occur in the amount of cumulative revenue recognized. 

 

The companies in the Group currently report the costs for the activities by economic elements and then refer 

them by functional purpose in order to form the amount of costs by directions and activities. Recognition of 

expenses for the current period is carried out upon accrual of their corresponding revenues. 

Expenses are reported on an accrual basis. They are evaluated according to the fair value paid or payable. 

 

General and administrative expenses 

This expense category includes all expenses of a general and administrative nature. 

 

Financial income and expenses 

Financial income includes income from interest on invested funds (incl. investments available for sale), 

dividend income, profit from sale of financial assets available for sale, changes in the fair value of financial 

assets reported at fair value in the profit or loss, profit from operations in foreign currency recognized as profits 

and losses. Interest income is recognized at the time of its accrual using the effective interest method. Dividend 

income is recognized on the date when the Company's right to receive the payment is established.  

Costs for the activity also include financial costs that are related to the usual activity. 



 

 

The accrual principle applies to financial costs as it applies to all other components of the income statement. 

They also include all impairments of financial assets. 

Financial expenses include interest expenses on loans, losses from foreign currency operations, changes in 

the fair value of financial assets reported at fair value in the profit or loss, impairment of financial assets that 

are recognized in the profit or loss. All interest expense on borrowings is recognized in the profit or loss using 

the effective interest method. 

Profits or losses for the period 

All income and expense items recognized for the period are included in the profit or loss unless an IFRS 

standard or interpretation requires otherwise. 

Profit or loss is the total amount of revenue minus expenses, excluding the components of other 

comprehensive income. 

 

 

Related parties 

For the purpose of preparing these financial statements, members of the Board of Directors have presented 

in the annual report the legal entities related to them and controlled by them. Related parties to the company 

are the subsidiaries and associates.  

Changes in the related parties to Stara Planina Hold Plc are being followed for the entire reporting period and 

for the previous reporting period, as far as this information concerns reporting of transactions and events in 

the financial statements. 

The Board of Directors of Stara Planina Hold Plc has adopted procedures to avoid and disclose conflicts of 

interest. They impose obligations for the members to avoid and not to admit actual or potential conflicts of 

interest and, if necessary, to immediately disclose conflicts of interest and provide shareholders with access 

to information on transactions between them and the company or any related party. 

During the reporting period members of the Board of directors and parties related to them have not entered 

into agreements with the company under terms beyond the regular business operations or deviating 

significantly from the market conditions. 

There are no transactions beyond the regular business operations of the issuer or deviating significantly from 

the market conditions.  

Transactions between Stara Planina Hold Plc and related parties during the reporting period include mostly 

the loans provided to subsidiaries and associates.  

Transactions between Stara Planina Hold Plc and related parties during the reporting period include mostly 

the loans provided to subsidiaries and associates.  

Loan agreement dated 25.04.2019 granting Fazan Jsc the amount of BGN 407 000 with maturity until 

25.12.2025 at 2.5 % annual interest rate. 

Loan agreement dated 09.01.2020 granting Fazan Jsc the amount of BGN 550 000 with maturity until 

08.01.2026 at 2.5 % annual interest rate. 

Loan agreement dated 01.07.2024 granting Fazan Jsc the amount of BGN 100 000 with maturity until 

01.07.2027 at 4 % annual interest rate. 

   Loan agreement dated 01.07.2022 with Boryana Jsc, – associated company, including loand under the 

following conditions: 

1. Loan in the amount of BGN 470 thousand with maturity until 16.09.2027 at 2.5% annual interest, 

unpaid principal as of 30.06.2025 in the amount of BGN 270 thousand. 

2. Loan in the amount of BGN 483 thousand with a maturity until of 01.03.2027 at 2.5 % annual interest, 

unpaid principal as of 30.06.2025 in the amount of BGN 59 thousand. 

 

Loan agreement dated 15.11.2022 with Elhim-Iskra Plc - in the amount of BGN 1 200 000 for a period until 

30.11.2027 at an annual interest rate 2.5%, unpaid principal as of 30.06.2025 in the amount of BGN 400 

thousand. 

Loan agreement dated 28.10.2024 with Elhim-Iskra Plc - in the amount of BGN 2 600 000 for a period until 

28.10.2029 at an annual interest rate 2.5%, unpaid principal as of 30.06.2025 in the amount of BGN 2 600 

thousand. 



 

 

Loan agreement dated 01.07.2024 with HES Plc - in the amount of BGN 3 300 000 for a period until 01.07.2025 

at an annual interest rate 4%, unpaid principal as of 30.06.2025 in the amount of BGN 2 000 thousand. 

Loan agreement dated 25.06.2025 with HES Plc - in the amount of BGN 3 500 000 for a period until 01.07.2026 

at an annual interest rate 3,7%. At the end of the reporting period, no amount was utilized. 

Loan agreement dated 01.11.2023 with SPH Invest Jsc in the amount of BGN 2 000 000 (two million) for a 

period until 01.11.2025 at an annual interest of 3.5 %,  unpaid principal as of 30.06.2025 in the amount of BGN 

1 600 thousand. 

Events after the balance sheet date 

Events, both favorable or unfavorable, that occur between the end of the reporting period and the date that the 

financial statements are approved for issuance, may be: (a) adjusting events – events that provide further 

evidence on conditions that existed on the date of the annual financial statements, and (b) non-adjusting events 

– events that are indicative of conditions after the date of the annual financial statements. 

The Group adjusts recognized amounts or recognizes amounts which have not been recognized, in case of 

reported adjusting events. 

The Group does not adjust recognized amounts or does not recognize amounts which have not been 

recognized in case of reported non-adjusting events. They are only disclosed in the Notes to the annual 

financial statements. 

On 27.08.2025 Stara Planina Hold Plc sold its shareholding of 107 368 shares, each of them with nominal 

values of BGN 2.00, representing 50.00 % of the capital of Boryana Jsc., Cherven Briag with UIC: 114006352 

at the price of BGN 650 000. Buyer of the shares is the company Makaveev Investments Ltd. UIC: 207982186. 

As of the date of the transaction, Boryana Jsc has repaid all liabilities under loan agreements to Stara Planina 

Hold Plc. The investment in Boryana Jsc., Cherven Briag was made by Stara Planina Hold Plc in 2012, with 

the shareholding in the amount of 50.00 % of the company's capital worth BGN 429 472.  

The revenues from the activities of Boryana Jsc will be included in the consolidation of Stara Planina Hold Plc 

by the end of August 2025. After excluding the company from consolidation, we expect the consolidated net 

sales revenues of the holding to decrease by about BGN 2.6 million by the end of the year. 

Financial risk management 

The Management monitors the overall risk and finds ways to neutralize potential negative effects on the 

company’s financial indicators. 

Market risk includes three types of risk: 

Currency risk - the risk that the value of a financial instrument will vary due to changes in exchange rates. 

Interest rate risk - the risk that the value of a financial instrument will vary due to changes in market interest 

rates. 

Price risk - this is the risk that the value of a financial instrument will vary as a result of changes in market 

prices. 

The main sales in the Group are realized in the European Union and from exports to third countries. Payments 

are in euros and US dollars. The management monitors exchange rate movements and takes measures to 

avoid the negative consequences as a result of their variance.  

The interest-bearing financial instruments of Stara Planina Hold Plc are mainly the loans granted. The majority 

of them have a fixed interest rate from 2.5% to 4% annual interest. 

Investments in subsidiaries and associates are accounted for and presented under the acquisition price 

method.  

The risk of changes in the market price of equity instruments arises from equity stocks classified as reported 

under fair value in other comprehensive income (FVOCI) held for long-term investments. 

Credit risk - Stara Planina Hold Plc has granted loans to companies in its portfolio which have a longstanding 

and unblemished credit reputation which minimizes the credit risk. 

Due to the nature of the financial instruments used by Stara Planina Hold Plc, the liquidity risk and the interest 

rate risk of the cash flow are also minimized. 

All risk factors for the operations of the company are described in detail in the Activity Report. 

Approximate accounting estimates, fundamental errors and amendments to the accounting policy 

The accounting policy has been developed in accordance with the hierarchy of IAS 8 Accounting Policy, 

Changes in Accounting Estimates and Errors. 



 

 

Accounting estimates are the monetary amounts in the financial statements, the estimation of which has an 

element of uncertainty. 

The Group prepares accounting estimates when the accounting policy requires the items in the financial 

statements to be valued in a way that includes uncertainty in the valuation, i.e. be valued at monetary amounts 

that cannot be directly observed but must instead be estimated. 

The Group prepares accounting estimates to achieve the objective stated in the accounting policy. Preparing 

accounting estimates involves the use of judgments or assumptions based on the most current, reliable 

information available. 

Accounting estimates have been applied to assess: - the fair value of financial assets and; - the costs of 

depreciation of an asset of property, machinery and equipment. 

Preparation of an accounting estimate includes the selection and simultaneous use of: - valuation methods; 

- input data for evaluation. Valuation methods include: - estimation methods (used to estimate the loss 

allowance for expected credit losses under IFRS 9 Financial Instruments. 

Estimates are subject to revision in case of changes in the circumstances they are based on or resulting from 

further experience or subsequent developments. The effects of changes in the accounting estimates are taken 

into account when defining the profit or loss, as follows: 

a) For the period of the change - if the change affects only that period; 

b) For the period of the change and future periods - if the change affects these periods as well. 

The effect of the changes in the accounting estimate is included in the same entry of the comprehensive 

income statement as previously used for the estimated value. The error related to prior periods is reported 

during the current period by increasing or decreasing the retained profit balance from previous years. The 

comparative information from the previous reporting period is recalculated. When the decrease in retained 

earnings is greater than the balance of retained earnings before the decrease, the difference is reported as an 

uncovered loss from previous years. 

Changes in the accounting policy are to be made only when required by law, accounting standards, or if the 

change will lead to a more adequate representation of the events or transactions reported in the financial 

statements. 

Changes in the accounting policy are to be applied retrospectively. Any adjustment due to the change is 

recorded as an adjustment to the balance of the retained earnings from previous years. The comparative 

information is recalculated. The difference resulting from the recalculation of tax expenses in the income 

statement for the previous period are reported as an adjustment to the retained earnings (uncovered loss). 

The change in the accounting policy is applied retroactively when the adjustment to the balance of retained 

earnings from previous years cannot be reliably determined. A change in the accounting policy occurs when a 

new or amended accounting standard is adopted, and is accounted for in accordance with the requirements 

specified in the new or amended accounting standard, if any. When the respective accounting standard does 

not stipulate specific requirements for reporting changes in the accounting policy, they are to be reported in 

accordance with IAS 8. 

During the reporting period, the accounting policy has not been changed. 

No errors were identified, both for the current and for previous reporting periods, which required the reflection 

of corrections. 
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NOTES UNDER THE STATEMENT OF FINANCIAL STANDING 

(In all applications amounts are shown in thousands BGN unless otherwise stated) 
Note 1  



 

 

Property, plant and equipment 

Property, 
plant and 

equipment 

Land Buildings and 
constructions 

Machinery 
and 

equipment 

Facilities Vehicles Office 
fittings 

Expenses 
for 

acquisition 
and 

liquidation of 
assets in a 
business 

way 

Others Total 

Book value as 
of 31.01.2025 

9772 70424 232823 16234 5325 3722 

 
 

14798 1171 354269 

Received 
during the 

period 

  11681 142 185 42 13590 145 25785 

Out of use   579  52 77 12578  13286 

Depreciation 
accrued in the 
beginning of 
the period  

 32713 191064 8435 4236 3169  830 240447 

Depreciation 
accrued 

during the 
period 

 1187 6469 
 

244 165 73  20 8158 

Depreciation 
written off 
during the 

period 

  578  52 72   702 

Balance as of 
30.06.2025 

9772 36524 46970 7697 1109 517 15810 466 118865 

 

 
Note 2 
Intangible assets 

Intangible 
assets 

Rights of ownership Software R&D 
products 

Others Total 

Book value as of 
31.01.2025 

633 4640 642 3614 9529 

Received during 
the period 

10 415  3 428 

Out of use 
1  

 

  1 

Depreciation 
accrued in the 

beginning of the 
period 

517 4425 2 2260 7204 

Depreciation 
accrued during 

the period 

11 189 16 62 278 

Depreciation 
written off during 

the period 

     

Balance as of 
30.06.2025 

114 441 624 1295 2474 

 

 
 
 
 
 

 
Note 3 



 

 

Investments in Other Companies 

Company name and registered seat of 
the companies where the investments 

were made 

Fair 
value 

Percentage 
of the 

capital of 
the other 
company 

Investment 
in 

securities 
admitted to 
trading on 

a stock 
exchange 

Investment in 
securities not 

admitted to trading 
on a stock 
exchange 

International Asst Bank JSC, Sofia 26776 12,97  26776 

ZAD Asset Insurance JSC, Sofia 11460 40,00  11460 

Hydraulic elements and systems Plc, 
Yambol 

8125 8,28 8125  

Elhim - Iskra Plc, Pazardzhik 160 0,80 160  

Leasing Company JSC, Sofia 805 5,00  805 

SPH Trans Ltd., Sofia 39 95  39 

Medical Center “Center for Prevention of 
the health” Ltd, Sofia 

2 20,00  2 

Progres JSC, Stara Zagora 335 4,00  335 

VR Bank Dreieich-Offenbach AG 20   20 

Elhim New Energy Technologies Ltd. 100 50  100 

TOTAL  47822   8285 39537 

Investments in equity instruments (minority shares), pursuant to IFRS 9 are classified as reported at fair value 
through the statement of other comprehensive income (FVOCI). Market valuation of the shares is prepared at 
the end of the year. 

Note  4 
 

Other financial assets 30.06.2025 31.12.2024 

 

Additional cash contribution in accordance with 

art. 246, para 2, item 4 of Commercial Act 1218 1218 

 

In 2016 an additional monetary contribution was made by Stara Planina Hold Plc in accordance with art. 246, 

para 2, item 4 of Commercial Act in the amount of BGN 609 thousand in the Reserve fund of Asset Insurance 

AD - a minority interest company in the portfolio of Stara Planina Hold Plc portfolio. 

In 2016 an additional monetary contribution was made by HES Plc in accordance with art. 246, para 2, item 4 

of Commercial Act in the amount of BGN 609 thousand in the Reserve fund of Asset Insurance AD - a minority 

interest company in the portfolio of Stara Planina Hold Plc portfolio. 
Note 5 

Long-term trade and other receivables 30.06.2025 31.12.2024 

Trade loans 9250 9250 

Others 2218 1880 

Total  11468 11130 

 
Note 6 

Inventory 30.06.2025 31.12.2024 

Materials 24 926 23876 

Finished goods 10 109 12019 

Goods for resale 1 037 1053 

Work in progress 13 663 13371 

Others   

Total 49735 50319 

Note 7 



 

 

Current trade and other receivables  30.06.2025 31.12.2024  

Trade accounts receivables 51 084 41404 

Advance payments  752 661 

Trade loans  500 

Court receivables  14 14 

Recoverable taxes 3 511 4380 

Others 421 490 

Total 55782 47449 

Note 8 

Cash and cash equivalents  30.06.2025 31.12.2024 

Cash 90 121 

Cash in banks 25872 25794 

Restricted cash  150 1846 

Cash equivalents   

Total  26112 27761 

Note 9 

Share capital and Reserves  30.06.2025 31.12.2024 

Share capital 21000 21000 

Treasury shares -275 -275 

Premium reserves when issuing securities 1178 1178 

Reserve from subsequent valuations of assets and 

liabilities 32198 32198 

General reserves 13279 13279 

Special reserves   

Other reserves  5725 5586 

Undistributed profit 57826 60687 

Loss not covered  -782 -428 

Current year profit (loss)  1930 3465 

Total  132079 136690 

Note 10 

Long-term trade and other liabilities  30.06.2025 31.12.2024 

Due to related parties  243 288 

Due to banks under loans received 922 656 

Lease obligations 88 88 

Due to staff upon leave   3060 3042 

Liabilities on deferred taxes 3119 3119 

State financing  1109 1109 

Provisions    

Others  144 2426 

Total  8685 10728 

Note 11 

Current trade and other liabilities 30.06.2025 31.12.2024 

Due for dividends 20867 7454 

Due to banks under loans received 2791 3604 

Trade loans 160 205 

Trade accounts payables 24571 18377 

Advance payments 1067 1113 

Salaries payable 8193 8502 

Social security payable 1970 1825 

Tax liabilities  3160 1274 

Others 2970 1393 

Provisions 56 111 

Deferred revenues 75 25 

State financing 452 570 

Total 66332 44453 

 



 

 

Off-balance sheet liabilities 

An agreement for undertaking a subordinated contingent liability has been concluded between Stara Planina 
Hold Plc and ZAD Asset Insurance AD. Pursuant to this agreement, Stara Planina Hold Plc shall provide ZAD 
Asset Insurance AD, upon request and upon occurrence of an activating event, the amount of up to BGN 294 
thousand.  

An agreement for undertaking a subordinated contingent liability has been concluded between HES Plc and 
ZAD Asset Insurance AD. Pursuant to this agreement, HES Plc shall provide ZAD Asset Insurance AD, upon 
request and upon occurrence of an activating event the amount of up to BGN 294 thousand. 

 

NOTES UNDER THE COMPREHENSIVE INCOME STATEMENT 

(In all applications amounts are shown in thousands BGN unless otherwise stated) 
 
Note 12 

Net sales revenues  30.06.2025 30.06.2024 

Finished goods 136316 136108 

Goods for sale 1770 2368 

Services 925 920 

Others 2725 3189 

Total  141736 142585 

 
 
Note 13 

Other financial income  30.06.2025 30.06.2024 

Interest revenue  128 134 

Dividend income  354 353 

Gains from operations with financial assets and instruments   23 

Gains from foreign exchange operations  11 73 

Other financial income    

Total  493 583 

 
Note 14 

Other financial expenses  30.06.2025 30.06.2024 

Interest expenses 59 76 

Losses from foreign exchange operations 368 55 

Other financial expenses 106 147 

Total  533 278 

 
 
 
 
 

 
 
 

Chief Accountant: Kremena Dulgerova    Executive Director: Vasil Velev 
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